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WellPoint buys managed healthcare firm
Amerigroup for $4.46 bln
WellPoint (NYSE:WLP) Monday agreed to buy Amerigroup Corp. (NYSE:AGP)
for $92 per share, bringing together two major managed health care
companies. WellPoint valued the deal at $4.9 billion.
WellPoint's offer is at a 43 per cent premium to the company's closing price
Friday of $64.34. Amerigroup currently has about 48.5 million outstanding
shares.
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"We believe that this combination will create an industry leader in the
government sector serving Medicaid and Medicare enrollees," WellPoint's
chair, president and chief executive officer Angela F. Braly said.
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"This is an opportunity to capitalize on the strengths of both companies to
better serve our members and position our companies for future growth as the
health insurance industry changes and as we prepare for health insurance
exchanges."
Amerigroup's chairman and chief executive James G. Carlson added: "Today's
health care arena is more transformative than ever and companies must have
broad capabilities to succeed. In 14 states, WellPoint has the most powerful
brand in the health care industry and we are looking forward to adding our
experience and reputation to their capabilities."
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The acquisition will make WellPoint the top private manager of Medicaid
benefits in the U.S. with 4.5 million members in the government-sponsored
programs.
The deal also comes amid uncertainty about the program's future. The U.S.
Supreme Court upheld President Barack Obama's plans to expand Medicaid
by 17 million people in a ruling two weeks ago while also weakening the
administration's ability to force states to comply.
The transaction is expected to close in 2013's first quarter. It still needs certain
regulatory approvals and the approval of Amerigroup stockholders.
The deal is expected to add to WellPoint's 2013 earnings per share and add
more than $1 per share by 2015.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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