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Western Digital cuts Q1 outlook, boost share
buyback

$63.52

Price:

$18.8 billion

Market Cap:

1 Year Share Price Graph

Hard drive maker Western Digital Corp. (NYSE:WDC) late Thursday cut its
revenue outlook for the fiscal first quarter, at the same time starting a quarterly
dividend and boosting its share buyback authorization by $1.5 billion.
The world's largest hard drive maker has seen muted demand for its products.
The company, which competes against Seagate Technology (NASDAQ:STX),
said it expects industry demand of 140 million hard drives in the September
quarter, down from its earlier forecast of 157 million units.
Western Digital said its board of directors has approved an additional $1.5
billion share buyback and it will start a quarterly dividend of 25 cents per share
payable on October 15.
Western Digital expects revenue of $3.9 billion to $4.0 billion for its first quarter
ending September 28, down from its prior forecast of $4.2 billion to $4.3 billion.
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Analysts on average were expecting revenue of $4.29 billion, according to
Thomson Reuters. The company expects adjusted gross margin of about 30
percent in its first quarter.

Sector:

The company has benefited recently from its $3.4 billion acquisition of Hitachi's
hard drive operations. It has also seen a boost from its recovery from severe
flooding that occurred in Thailand late last year.

Company Synopsis:

Hardware & electrical
equipment

Website:

In July, Western Digital posted third-quarter earnings of $745 million, or $2.87
per share, compared to a $158 million profit, or 67 cents per share, in the prior
year period.
Removing acquisition and restructuring-related costs, the company earned
$3.35 a share, compared to 81 cent per share in profit a year earlier.
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Western Digital Corporation (WD) designs,
develops, manufactures and sells hard
drives. It sells its products worldwide to
original equipment manufacturers (OEMs)
and original design manufacturers (ODMs)
for use in computer systems, subsystems
or consumer electronics (CE) devices, and
to distributors, resellers and retailers.
action@proactiveinvestors.com

Sales, for the quarter that ended June 29, came in at $4.8 billion, up from the
$2.4 billion recorded a year prior.
Analysts polled by Bloomberg expected a per-share profit of $2.49, on $4.2 billion in revenue for the latest quarter.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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