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Nostrum Oil & Gas given bloody nose by Berenberg
double-downgrade
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Nostrum Oil & Gas PLC (LON:NOG) shares tanked on Wednesday after
Berenberg double-downgraded the shares and absolutely smashed its target
price down from 200p all the way to 25p.
Analysts at the German bank cut their rating on the shares to 'sell' from 'buy'
after their hopes for a turnaround on the back of disappointing drilling at
Kazakhstan's Chinarevskoye field.
With one of the two Chinarevskoye wells failing to flow at commercial levels,
the analysts said "all hope" rested on the Northern Area site.

Share Information

But Nostrum's half-year results a day earlier revealed no upside yet from
Northern, so Berenberg's resource estimate for the area has been reduced to
25mln barrels of oil equivalent (mboe) from 50mboe previously.
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While results from a drill-stem test are still pending, initial results are not
encouraging, though Nostrum is still planning to drill one more well in the
region.
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"We have nevertheless decided to take a more conservative approach, risking
our 25mboe resource estimate at a 75% chance of success in our NAV, adding
32p of incremental value."
With "significant" risk from a refinancing process made more challenging by the
lack of operational turnaround so far, Berenberg said, "time may be running out
for Nostrum to put such agreements in place before refinancing negotiations".
Shares Nostrum, already down two-thirds this year, fell another 17% to 29.2p
on Wednesday.

Website:

www.nostrumoilandgas.com

Company Synopsis:
Nostrum Oil & Gas PLC is a leading
independent exploration and production
with&nbsp; assets located in the oil-rich precaspian basin. The principal producing
asset of Nostrum Oil & Gas is the
Chinarevskoye field, in which it holds a
100% interest and is the operator, through
its wholly-owned subsidiary Zhaikmunai
LLP.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
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You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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