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AT&T jumps after activist investor announces $3.2B
stake, pens open letter calling for restructuring
Shares of AT&T Inc (NYSE:T) surged Monday morning after activist investment
firm Elliot Management Corporation announced a $3.2 billion stake in the
company and publicly called for a restructuring, according to media reports.
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In a letter to the telecommunication giant's board, the Paul Singer-led firm
expressed the belief that the company's share price could reach $60 by the
end of 2021.
Investors have already started pushing it in that direction, boosting the share
price as high as $38.14 on Monday before cooling slightly to end the day up
1.5% at $36.79.

Share Information

"The purpose of today's letter is to share our thoughts on how AT&T can
improve its business and realize a historic increase in value for its
shareholders," Elliot said.
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READ: WeWork owner's IPO valuation could fall below $20BN, while
some investors are pushing it to shelve planned offering: media reports
The firm pointed to a series of past strategic setbacks, headlined by its $109
billion acquisition of Time Warner in 2018.
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"AT&T has yet to articulate a clear strategic rationale for why AT&T needs to
own Time Warner," the letter said. "While it is too soon to tell whether AT&T
can create value with Time Warner, we remain cautious on the benefits of this
combination.

AT&T
Inc.
(AT&T)
provides
telecommunications services and products
to consumers in the United States and
services and products to businesses and
other providers of telecommunications
services
worldwide.

That said, the firm argued in the letter that AT&T is trading at a discount. Its
proposed plan, known as Activating AT&T, outlined a path to unlock latent
value and deliver on growth.
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The plan is composed of four tenets: improving strategic focus, formatting its
capital allocation framework, improving operations and enhancing leadership
and oversight.
"By divesting non-core assets; reducing operational inefficiency; instituting capital discipline and aggressively delevering; and enhancing leadership and oversight, AT&T can improve its business and deliver historic value creation for
all stakeholders," Elliot said.
—Updated to include closing price—
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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