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Capstone Turbine pens long-term Factory
Protection Plan contract with oil and gas customer
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Capstone Turbine Corporation (NASDAQ:CPST), the maker of microturbines,
announced Tuesday it continues to build its long-term service contract
business with a 1.6 megawatt deal in the California oil and gas market.
Cal Microturbine, Capstone's exclusive distributor for California, Idaho, Oregon,
and Washington, signed the Factory Protection Plan (FPP) long-term service
contract with the unnamed customer which is using the Capstone microturbines
installed at a single location.
In a statement, CEO Darren Jamison hailed the FFP contract win as "a strong
indicator for the continued top and bottom-line growth" of the company's
aftermarket service business.

Share Information

"The aftermarket service business was approximately 47% of Capstone's fiscal
Q1 2020 revenue and accounted for approximately 97% of the gross margin,
which is why growing the aftermarket business is so fundamental to our nearterm return to positive adjusted EBITDA (earnings before interest, tax,
depreciation and amortization) and long-term profitability goals."
READ: Capstone Turbine signs Factory Protection Plan with Brooklyn
hospital using its signature microturbines
The company noted that the large oil and gas customer is in the process of
shutting down one of their gas plants and is using the two Signature Series
C800s microturbines to burn their excess gas which would otherwise be flared,
while simultaneously providing onsite power to their oil field.
The factory-backed FPP will provide 10 years of complete service coverage,
including scheduled and unscheduled maintenance, the company said.
In placing these systems under FPP, the customer's entire microturbine fleet is
now 100% covered under Capstone's FPP -- which enables customers to have
predictable and stable maintenance costs for up to 20 years and protects
customers from future cost increases associated with changes in replacement
spare-parts pricing, commodity-price increases, import tariffs and interest-rate
changes.
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Company Synopsis:
Capstone Turbine Corporation is the world's
leading producer of highly efficient, lowemission, resilient microturbine energy
systems. Capstone microturbines serve
multiple
vertical
markets
worldwide,
including
natural
resources,
energy
efficiency, renewable energy, critical power
supply, transportation and microgrids.
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"Since becoming Capstone's exclusive distributor on the west coast, Cal Microturbine continues to very effectively
convert its oil and gas customers over to our FPP program which had been challenging in the past," said Jeff Foster,
Capstone's senior vice president of customer service and product development.
"The continued growth of our FPP service contract business helps to build up our recurring aftermarket service revenue,
which recently set another record in the first quarter of fiscal 2020."
Capstone, based in Van Nuys, California, offers a product line-up of microturbines that can produce anywhere from 30
kilowatts to 10 MWs of power, operating on a variety of gaseous or liquid fuels. To date, Capstone has shipped over
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Capstone Turbine Corporation named herein, including the promotion by the
Company of Capstone Turbine Corporation in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the
amount
up
to
Twenty
Five
Thousand
dollars
($25,000).
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