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Hong Kong Exchange targets LSE with bid to
scupper Refinitiv deal

£75.14

Price:

£26.28 billion

Market Cap:

London Stock Exchange Group PLC (LON:LSE) has been targeted with a
takeover offer from Hong Kong Exchanges and Clearing (HKEX) in a move that
will challenge an agreed merger with market data firm Refinitiv.

1 Year Share Price Graph

The Asian financial giant has offered LSE shareholders 2.045p in cash and
2.495 HEKX shares for each LSE share, implying a value of 8,361p, a 23%
premium on Tuesday's close price.
READ: London Stock Exchange to become financial data powerhouse with
US$27bn Refinitiv merger
Charles Li, chief executive of HKEX, said that if the offer was successful, the
newly combined group would be "strong placed" to benefit from the evolving
macroeconomic landscape while also enhancing the "long-term resilience and
relevance of London and Hong Kong as global financial centres".

Share Information

However, HKEX added that a condition of the offer would be LSE shareholders
rejecting plans for a US$27bn all-share merger with Refinitiv, which was
originally announced in July, before the end of the year.
Responding to what it said was "an unsolicited, preliminary and highly
conditional proposal", the LSE said it would consider the proposal but "remains
committed to and continues to make good progress on its proposed acquisition
of Refinitiv".
Investors seemed sceptical, with LSE's shares rising 5.6% to 7,182p in late
morning on Wednesday, well off HKEX's offer price.
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Bid not surprising but acquirer is, says Berenberg
Commenting on the news, analysts at Berenberg were quoted on the
FT's Alphaville that an offer for the LSE was "not entirely unexpected", however
it was surprising that HKEX had emerged as the potential acquirer.
The German broker added that "political objections" had traditionally been a key factor in derailing mergers in the
exchange space, and that as the merger would see a Chinese company acquiring the primary equity markets of both
the UK and Italy, it would face "elevated political risks" going forward.
Meanwhile, analysts over at Bank of America Merrill Lynch were also sceptical, saying the offer price was below their
price objective for the LSE and that given the "regulatory complexity" they preferred the Refinitiv merger.
"More questions rather than answers"
Richard Hunter, head of markets at interactive investor, said that while a merger between the LSE and HKEX would be
"totemic" and make strategic sense given the complementary strengths of the two exchanges, this "initial shot" raised
more questions than answers.
"The London Stock Exchange has historically fought off approaches from overseas, preferring instead to be the
www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

acquirer", Hunter said, adding that the merger would also raise "political questions" both in terms of historical
considerations and the ongoing trade dispute between China and the United States.
In short, Hunter said the proposal was "a fascinating prospect, but far from a done deal".
--Adds Berenberg and Merrill Lynch comment--

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us

+44 (0)207 989 0813

action@proactiveinvestors.com

No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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