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Housebuilders shaken as Parliament criticises Help
to Buy scheme
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Shares in housebuilders such as Persimmon PLC (LON:PSN) and Taylor
Wimpey PLC (LON:TW.) suffered subsidence on Tuesday after influential MPs
criticised the government's Help to Buy scheme.
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In a report, the Public Accounts Committee (PAC), which scrutinises
government spending, said the value achieved by the scheme since it was first
unveiled in 2013 was "uncertain" as around three-fifths of buyers that took part
did not need financial support to purchase a home.
As a result, the scheme was tying up funds that the PAC said could be used to
"address a wider set of housing priorities" such as affordability and rising rents.
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The committee added that with the "inherent uncertainty" in the housing
market, there was a risk that the government would not be able to achieve a
positive return on its investment in the scheme, which has already consumed
over eight times its initial budget.
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"The Help to Buy scheme is not making homes more affordable for society in
general or helping address other pressing problems in the housing sector", the
PAC said.
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The committee also highlighted that when the scheme ends in 2023 it could
result in a fall in housing supply and further imperil its goal of building 300,000
homes a year until the mid-2020s.

Persimmon is a house building company,
which has been trading since 1972, and
operates under three main brands,
Persimmon Homes, Charles Church and
Westbury
Partnerships.
&nbsp;.

Housebuilders cash in
Originally set up by David Cameron's government, Help to Buy aims to make it
easier for first-time buyers to purchase newly built homes and has boosted the
share prices of Britain's housebuilders as they cashed in on the increased
demand.
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However, aside from issues around its usefulness and expense, the scheme has also attracted criticism for its role in
artificially inflating house prices, which since the start of 2013 have risen around 37% on average to around £230,300.
Shares in FTSE 100 Persimmon were down 2.5% at 2,048p in lunchtime trading, while fellow blue-chip Taylor Wimpey
was 2.4% lower at 159.1p and Barratt Developments PLC (LON:BDEV) down almost 2% at 639p.
The jitters were also filtering down into the mid-caps, with Bovis Homes Group PLC (LON:BVS) down 0.8% at 1,100p
and Bellway falling 0.9% to 3,225p.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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