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IEC Electronics builds manufacturing niche that is
exclusively 'US made'

9.99

Price:

$104.93 m

Market Cap:

Provides electronic-manufacturing services to the aerospace, defense,
industrial, and medical sectors
Won $15 million contract as part of high-priority US defense program
Heading into fiscal 2021, has year-end backlog of $194.5 million

1 Year Share Price Graph

What IEC Electronics does:
IEC Electronics Inc (NASDAQ:IEC) is a provider of electronic manufacturing
services to advanced technology companies that produce life-saving and
mission-critical products in the aerospace, defense, industrial, and medical
sectors.

Share Information

Founded in 1966, the Newark, New York-based company breaks its business
down into six key areas: full-system assemblies, design & test development,
analysis & testing lab, electronics manufacturing, interconnect solutions, and
precision metalworking.

Code:
Listing:
52 week

The company specializes in delivering technical solutions via the custom
manufacture of complex full-system assemblies (such as circuit boards) and by
providing on-site analytical testing laboratories, custom-design, and testengineering services.
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Hardware & electrical
equipment
www.iec-electronics.com

Company Synopsis:

IEC manufactures 100% of its products in the US, unlike many of its
competitors.

IEC Electronics is a provider of electronic
manufacturing
services
("EMS")
to
advanced technology companies that
produce life-saving and mission critical
products for the medical, industrial,
aerospace
and
defense
sectors.

For the medical industry, the company's products include infusion pumps,
resuscitation and imaging systems, and diagnostic equipment.
It also makes ruggedized industrial controls, remote-inspection equipment, and
weather-detection instruments for the industrial sector.
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In the aerospace and defense areas, the company produces encrypted satellitecommunication, weapons and flight-control systems as well as handheld
tactical radios for US troops in war zones.
IEC's most recent product is the BioWaveHome Neuromodulation Pain Therapy System, which helps manage pain
through electrical stimulus. The Veterans Administration and the National Football League have expressed interest in
the product and the company touts it as a viable alternative to using highly addictive opioid drugs to treat pain.

How is it doing:
IEC kicked off 2020 with a milestone upgrade to the marquee, tech-heavy Nasdaq from the NYSE American exchange
in January 2020, a move that has given the company exposure to a larger audience of deep-pocketed institutional
investors.
The promotion also underscored the fact that the company is making money and growing.
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Revenue in IEC's fiscal fourth quarter of 2020, its latest reporting period which ended on September 30, jumped nearly
6% year-over-year on the back of bookings from an increasingly expanded and diverse customer base. And net income
increased slightly year-over-year to $1.9 million from $18 million.
The company also announced full-year, fiscal 2020 results highlighting its healthy growth. Revenue was $182.7 million,
a 16.4% year-over-year increase, and net income came in at $6.8 million compared to $4.7 million in fiscal 2019.
Heading into fiscal 2021, IEC has a robust year-end backlog of $194.5 million derived from a diverse range of
customers. Notably, $180.2 million of the backlog is expected to ship within the next 12 months.
As for contracts, the company has landed a Low Rate Initial Production multi-year deal valued at more than $15 million
from a top global defense contractor as part of a well-funded, high-priority long-term US defense program. IEC said it
expects to ramp production volumes over time for additional revenue.
IEC also scored a multi-year contract valued at more than $50 million with a Tier 2 US defense contractor. IEC's
mission began with a single service line, but under the new contract, it now supports the entire outsourcing of the
program associated with secured communications equipment for US aircraft, ground vehicles, and surface warships.
And the company's Analysis and Testing Lab is expanding its services to the US Department of Defense's Defense
Logistics Agency as part of the agency's Qualified Testing Supplier List. In fact, IEC is the only electronicsmanufacturing company to receive such a certification.
Customers turn to the lab for failure analysis and counterfeit-component detection to ensure, for example, that bogus or
inferior parts made by adversarial countries like China stay out of products crucial to US defense. After testing, the
company can transfer parts into its manufacturing facility, saving time and money for customers.
The company is a strong proponent of product authentication. In fact, CEO Jeff Schlarbaum has criticized Taiwanese
electronic component manufacturer Yageo Corporation's decision to acquire US rival Kemet Corporation, saying the
move may pose a national security risk and other problems. Kemet is one of the world's largest makers of multi-layer
ceramic capacitors. He said the merger could risk what is called product consolidation -- as the number of authentic
products decline, counterfeit products end up filling the void.
Meanwhile, illustrating the company's growth, IEC is building a $22 million state-of-the-art advanced technology center
in Newark, New York. Construction of the 150,000 square-foot facility is expected to be completed sometime in 2020.
IEC also is an agreement to purchase an 86,000 square-foot facility in nearby Rochester to provide additional capacity
and more importantly access to a larger pool of qualified resources to support future organic growth. In exchange for
state and local incentives, the company committed to creating up to 360 new jobs over five years.

Inflection points:
Open new 150,000 square foot tech center in 2020
Increase market share to drive organic revenue growth and profitability

What the boss says:
"For IEC the focus on US manufacturing allows us to protect the intellectual property for the products we manufacture
for our customers," IEC CEO Jeffrey Schlarbaum told Proactive Investors in a recent interview.
"Secondarily, vertical manufacturing allows us to control costs, the lead-time, and quality for the components that we
integrate into the products, which is unique to us. Lastly, we have a very sharp focus on a highly regulated market. So
we are not spread thin trying to build high-volume consumer products and low-volume defense products."
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us

+44 (0)207 989 0813

action@proactiveinvestors.com

No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of IEC Electronics named herein, including the promotion by the Company of IEC
Electronics in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five
Thousand
dollars
($25,000).
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