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Admedus makes "transformational" sale of
CardioCel and VascuCel for $36.2 million
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Price:

$49.04 m

Market Cap:

Admedus Ltd (ASX:AHZ) has made a "transformational" transaction by selling
its CardioCel® and VascuCel® patch business to US-based LeMaitre Vascular
Inc (NASDAQ:LMAT) for up to $A36.2 million in cash payments.
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The sale includes an upfront payment of $A22.8 million plus two instalments of
$A1 million each after 12 months and 36 months.
It also includes up to $A11.4 million on earn-out payments at the current
$US0.67/$A1 rate, subject to achievement of certain milestones.
"Transformational milestone"
Chief executive officer Wayne Paterson said: "This transaction is a
transformational milestone for Admedus, realising the value from its
CardioCel® and VascuCel® products.
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"Importantly the deal firmly positions the company for its next growth phase
anchored by its ground-breaking TAVR program.
"This is what management set out to achieve for shareholders two years ago.
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"The partnership strategy was possible only after we built a credible product
profile over the past two years.
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Company Synopsis:
Admedus Ltd (ASX:AHZ) is a diversified
healthcare
company.
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"We are pleased to transition CardioCel® and VascuCel® to LeMaitre, a
bonafide leader in the cardiovascular space, and we anticipate Le Maitre's
channel will successfully expand the adoption of these products."
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Proprietary technology
The CardioCel® and VascuCel® products originated from the company's
proprietary, regenerative bio-scaffold platform technology being used to
address multiple cardiovascular procedures and repairs.
The CardioCel® product range is the only one to have achieved 10 years
without calcification or degradation in man - a significant benefit to patients
otherwise forced to undergo recurrent operations.
VascuCel® is used as a patch in great vessel repair, peripheral vascular
reconstruction and suture line buttressing.
Earn-out payments
Under the agreement terms, the company may receive up to $11.4 million in
earn-out payments as follows:
3 million on obtaining certain regulatory approvals under European
Medical Devices Directorate Regulation;
www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

$700,000 on Admedus completing all testing and documentation to
extend the shelf life of the CardioCel® and VascuCel® products from
36 months to at least 60 months in the United States;
Up to $3.73 million if gross revenue from LeMaitre CardioCel® and
VascuCel® product sales exceed $44.7 million in the second 12 months
or $1.8 million if gross revenue from product sales exceed $33.5 million
in the second 12 months; and
$200,000 for completion of reporting procedures by October 31, 2019.
Paterson said: "The transaction provides a significant injection of non-dilutive
capital and streamlines operations with cost reductions from a reduced
headcount and operating expense."
ADAPT® IP retained
Admedus retains the entire IP portfolio for ADAPT®, enabling continuation of
the product development pipeline.
The transaction transitions Admedus to focus on advancing its Transcatheter
Aortic Valve Replacement (TAVR) program and other potential products.
The CEO said, "Admedus is now configured to focus on product innovation led
by the TAVR program and other large market opportunities based on its
scientifically and commercially validated ADAPT® platform.
"Admedus plans its first-in-human studies for its single-piece 3D aortic valve in
2020.
"Based on Admedus' current laboratory and animal study findings - combined
with the highly differentiated anti-calcification properties of all products
generated using the ADAPT® technology - there is potential for single-piece 3D
aortic valve and TAVR devices to be breakthrough for patients."
LeMaitre Vascular Inc is a provider of devices, implants and services for the
treatment of peripheral vascular disease, a condition affecting more than 200
million people worldwide.
The company develops, manufactures and markets disposable and implantable
vascular devices to address the needs of its core customer, the vascular
surgeon.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
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You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Admedus Ltd named herein, including the promotion by the Company of Admedus
Ltd in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five Thousand
dollars
($25,000).
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