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ConocoPhillips sells Australia gas fields,
processing plant for $1.4B to Santos

39.69

Price:

$42.56 billion

Market Cap:

1 Year Share Price Graph

ConocoPhillips (NYSE:COP) said it will sell most of its Australia business,
including gas fields, and processing plant in north Australia for $1.4 billion to
the Australian firm Santos Ltd (OTCMKTS:SSLZY) as the Houston oil and gas
producer continues to shift its focus back to North America.
In a statement, ConocoPhillips Chief Operating Officer Matt Fox said: "While
we believe the Darwin LNG backfill project remains among the lower cost of
supply options for new global LNG supply, this transaction allows us to allocate
capital to other projects."
Reuters reported that the deal, was not unexpected, and "marks the second
major acquisition by Santos in less than a year, following a sharp turnaround in
its fortunes under Managing Director Kevin Gallagher."
READ: Dyadic views President Trump's executive order to improve flu
vaccines as a major opportunity
As a part of the turnaround strategy, ConocoPhillips, which has been focusing
on its US shale assets, will quit the Darwin LNG plant, which it opened in 2006,
and gas fields off northern Australia.
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However, ConocoPhillips is also the operator of the Australia Pacific LNG
export facility in Queensland and will hold onto its stake.

Houston-based ConocoPhillips is an
international, integrated global
energy
company operating in more than 40
countries. The company has four core
activities worldwide: Petroleum exploration
and production;
Petroleum refining,
marketing, supply and transportation;
Natural gas gathering, processing and
marketing; and Chemicals and plastics
production
and
distribution.

Meanwhile, Santos has been expanding its position in the Australian oil and
gas market, having acquired Quadrant Energy for about $2.15 billion in 2018.
According to experts, the deal could help Santos become Australia's top
independent energy producer.
Bloomberg reported that Santos and Conoco's northern Australia assets
produced about 94 million barrels of oil equivalent last year, compared
to Woodside Petroleum Ltd's (OTCMKTS:WOPEY) 91.4 million.
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"The acquisition of these assets fully aligns with Santos' growth strategy to
build on existing infrastructure positions, while advancing our aim to be a
leading regional LNG supplier," Santos Chief Executive Officer Kevin Gallagher
said in a statement.
Shedding Darwin stake
The acquisition gives Santos control over the future of Darwin LNG, the second oldest of Australia's 10 LNG plants.
Santos will acquire ConocoPhillips' majority stakes in Darwin LNG and Bayu-Undan, as well as a 37.5% stake in
Barossa, but will aim to cut its stakes in Darwin LNG and Barossa to about 40%-50%.
According to Bloomberg, Santos plans to sell 25% of Conoco's interest in the Darwin LNG export plant to South Korean
firm SK E&S as part of the deal.
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The company is also in talks with the facility's joint venture partners, which include Inpex Corp, Tokyo Gas Co.
Ltd., Jera Co. and Italy's Eni SpA, to sell equity in the Barossa field, which has been earmarked to back-fill the Darwin
plant once Bayu-Undan reserves run dry around the end of 2022, reported Bloomberg.
Gallagher said the company is in advanced discussions with LNG buyers for gas off-take from Barossa, including with
an existing partner in Darwin LNG, and was looking to contract 60%-80% of gas volumes for the project.
Contact Uttara Choudhury at uttara@proactiveinvestors.com
Follow her on Twitter: @UttaraProactive
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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