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Barratt wobbles as it tempers growth expectations

668.6

Price:

£67.86 m

Market Cap:
The UK's largest housebuilder, Barratt Developments PLC (LON:BDEV), saw
its shares wobble on Wednesday as despite a good start to the year the firm
reiterated its growth expectations would be at the lower end of its target range.
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In a trading update for the 15 weeks ended 13 October, the FTSE 100 group
said that based on current market conditions it expected volume growth for its
current year would be "towards the lower end" of its medium-term target range
of 3-5% growth per year.
READ: Housebuilders shaken as Parliament criticises Help to Buy scheme
Barratt acknowledged that Brexit would play a part in its economic outlook,
though chief executive David Thomas said the company's "strong balance
sheet and cash position" would allow it to adapt to any potential changes in the
market.
For the first quarter of its trading year, 3,252 houses were completed, up 14%
on the prior year, while total forward sales of 12,963 compared to 12,903 a
year ago.
The sales rate held steady year-on-year at 0.72 private reservations per outlet
per week, better than an underlying rate of 0.69 last year.
Analysts satisfied
Noting that Barratt shares have done well in part because there is lower
perceived risk on the group's profit margins, which has impacted investor
opinions on others in the sector, UBS noted that the company gave few
specifics on margin expectations except for the group stating it is "making good
progress".
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"Given the margin pressure seen elsewhere in the sector (e.g. Bellway
yesterday) and Barratt's upward trajectory, we note that Barratt's margins will
be similar to its closest peers, such as Bellway and Taylor Wimpey," UBS
analysts observed, up from a gap of 3-5 percentage points two years ago.
Broker Peel Hunt, which rates Barratt at 'hold' with a 650p price target, said they expected the firm to maintain margins
over the year as new house types offset a "negative impact" from costs.
With the company's shares "the best performers in the sector" and existing investors should "sit tight" through the
upcoming UK market cycle.
However, Barratt's shareholders seemed to have a different idea, with the stock falling 3.7% to 658p in early deals.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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