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Oil market jittery amid slowing growth and rising
inventories
Slowing global growth and growing oil inventories has the market nervous this
week.
A report from the International Monetary Fund confirmed lower economic
growth for the world.

Share Information

In Friday trading, Brent crude stayed below US$60 with WTI holding around
US$54 a barrel.
Economic growth in China has boosted the oil market in terms of demand and
oil price in recent years.
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The third quarter of 2019 was one of China's weakest performing few months
in the past 30 years.
The on-going 15-month trade war and tariffs imposed on Chinese goods is dampening demand and hurting trade,
despite a sense of easing in the stand-off with US and China.
The Chinese leader Xi Jinping is to meet US President Donald Trump at the Asia-Pacific Economic Cooperation
Summit in Chile next month.
China is one of the world's top oil consumers with import of around 13.8 million barrels a day.
IM's China downgrade
The IMF cut its expectations for growth in China in their latest report, with a prediction of 6.1 percent for this year and
5.8 percent for 2020.
These figures still look healthy when compared with the gloomy IMF global growth rate of 3 percent.
The last time the world saw such a slow growth rate was in the aftermath of the 2008 financial crisis.
The IMF report stated that downside risks remain elevated and "the global outlook remains precarious."
A slowdown in global growth will first have a psychological impact on the market, but the real fear is it will also dampen
investment appetite as people grow cautious.
Slow growth will also dampen oil demand growth and will have producers concerned as the market is already
adequately supplied.
The report said "trade barriers and heightened geopolitical tensions, including Brexit-related risks, could further disrupt
supply chains and hamper confidence, investment and growth."
A long-awaited Brexit deal was agreed on Thursday, but European leaders reluctantly wishing the UK a brighter future
as it looks to become an independent player in Europe.
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While the full details of the deal still need full government approval, the compromise reached was good for the oil
market as investors see some sense of direction to come.
Inventories rising
Oil inventories in the US were up by 9.3 million barrels last week according to the US Energy Information
Administration.
Analysts had been expecting a rise of less than 3 million barrels.
Refinery output was lower than expected, currently running at a two-year low. Gasoline and distillate fuel inventories
declined.
Gasoline production is currently at 10 million barrels a day.
The American Petroleum Institute said that crude inventories were currently around 432.5 million barrels with the EIA
putting that figure at just 434.9 million barrels, putting inventories about 2 percent above the five-year average for this
time of year.
Finding balance in the market is essential and OPEC and friends will be worried when oil supply looks abundant,
especially when future growth in demand looks stagnant.
The market is holding out for any hint that OPEC may look to cut production further when it meets in Vienna in early
December.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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