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Roth repeats a 'Buy' on Gold Resource Corp after
strong third quarter

4.16

Price:

$291.31 m

Market Cap:

Roth Capital has repeated a 'Buy' on precious metals producer Gold Resource
Corporation (NYSEAMERICAN:GORO) after its third-quarter output beat the
broker's estimates, mainly driven by the quicker-than-expected ramp-up at its
Nevada mine.
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During the three months to September 30, production at Isabella Pearl came in
at 3,703 ounces of gold, which beat Roth's 2,240-ounce estimate, said analyst
Jake Sekelsky in a note.
GORO has mines in Oaxaca, Mexico and Nevada, USA.
READ: Gold Resource Corp's Isabella Pearl mine shines as group reports
record gold output in third quarter
"We note that commercial production was declared at Isabella Pearl on
October 7, 2019, and the ensuing ramp up in production was above our
expectations. Further, the company's Mexico Unit produced 7,362 ounces of
gold 473,810 ounces of silver during 3Q19, which beat both our gold and silver
estimates of 7,261 and 418,236 ounces," added the analyst.
Last week, GORO also told investors that with Isabella Pearl now in
commercial production, it had increased its 2019 group annual gold production
outlook by 42% to 38,400 gold ounces.
The miner reaffirmed guidance for its Mexico operations of 27,000 ounces of
gold and 1.7 million ounces of silver, while its fourth-quarter production
guidance for Isabella Pearl is now 6,000 ounces of gold, which is 34% above
Roth's previous 4,479-ounce estimate.
"We believe the ramp-up at Isabella Pearl is ahead of schedule and expect full
production rates to be achieved in 2H20," said analyst Sekelsky.
Strong free cash flow
He also said he expects the firm to continue to generate strong free cash flow
at current gold prices.
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Company Synopsis:
Gold
Resource
Corporation
(NYSE
American: GORO) is a gold and silver
producer targeting projects that feature low
operating costs and high returns on capital.
The Company's primary focus is on cash
flow, with a priority to return meaningful
dividends back to the owners of the
Company, its shareholders. The Company
has two mining units located in mining
friendly jurisdictions of North America.
action@proactiveinvestors.com

"Given the company's history of returning capital to shareholders in the form of dividends, we note the possibility of a
potential dividend increase in 2020 assuming precious metals prices remain at current levels," he also noted.
Roth targets US$6.75 for GORO shares, which is a long way from the current price of US$3.81 each.
Contact the author at giles@proactiveinvestors.com
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Gold Resource Corporation named herein, including the promotion by the Company
of Gold Resource Corporation in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to
Twenty
Five
Thousand
dollars
($25,000).
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