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Boeing shares lower again as two global banks cut
their ratings as 737 MAX jet worries increase
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Price:

$95.06 billion

Market Cap:

Shares in Boeing Co (NYSE:BA) flew lower again on Monday as two global
banks downgraded their ratings for the embattled planes maker saying they
believe it may have to book billions of dollars in additional charges following the
latest developments around its grounded 737 MAX jet.
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Boeing, which is under severe pressure after two fatal crashes forced it to
ground the planes and book billions of dollars in losses saw its shares fell 4.8%
to $327.40 in pre-market trading in New York, having dropped by 18% since
the second deadly 737 MAX jet crash in Ethiopia in March.
Boeing's shares fell nearly 7% on Friday after media reports said that internal
messages between two Boeing employees showed that the plane's anti-stall
system behaved erratically during testing before the aircraft entered service.
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The reports saw US regulators ask for an immediate explanation from the
company and a new call in Congress for Boeing to shake up its management.
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On Sunday, the company expressed regret over the messages and said it was
still investigating what they meant.

Sector:

Swiss slicing
In a note to clients on Monday, UBS downgraded its rating for Boeing to
'neutral' from 'buy' and cut its target price to $375 from $470.
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Boeing is the world's leading aerospace
company and the largest manufacturer of
commercial jetliners and military aircraft
combined. Additionally, Boeing designs and
manufactures rotorcraft, electronic and
defense systems, missiles, satellites,
launch vehicles and advanced information
and
communication
systems.

The Swiss bank's analysts said: "We see increasing risk that the Federal
Aviation Administration won't follow through with a certification flight in
November and lift the emergency grounding order in December".
Fellow Swiss bank Credit Suisse cut its stance on Boeing to 'neutral' from
'outperform' and reduced its target price to $323 from $416.
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In their note to clients, Credit Suisse's analysts said Boeing "could be forced to
furlough or fire a portion of its MAX workforce."
"This could result in lost labor force productivity when/if the MAX does return to service. We have seen the
consequences of such events in shipbuilding: it can be ugly," they added.
Contact the author at jon.hopkins@proactiveinvestors.com

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
Contact us

+44 (0)207 989 0813

action@proactiveinvestors.com

No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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