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Atlas Engineered Products continues its efficiency
drive in Canada's wood product industry
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Price:

$13.57 m

Market Cap:
1 Year Share Price Graph

Specializes in the manufacture and supply of roof trusses and
wood products and is consolidating the industry in North America
Company uniquely positioned for growth, with growing footprint in
burgeoning industry
Addressable Canadian market of C$2.5 billion for trusses, joists,
engineered beams, prefabricated walls and floors

What Atlas Engineered Products does:
Atlas Engineered Products Ltd (CVE:AEP) (OTCMKTS:APEUF) is a growth
company, which specializes in the manufacture and supply of roof trusses and
wood products and is consolidating the industry in North America.
The firm acquires profitable and well-established firms in the sector, and since
listing as AEP in November 2017 with just one manufacturing plant of its own,
has now bought five further companies.
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Website: atlasengineeredproducts.com

The acquisitive opportunity is large because many are ageing companies,
whose owners are looking to monetize their considerable investment.

Company Synopsis:

Atlas aims to strengthen the finances of these smaller firms and protect the
interest of the owners while providing career growth to loyal employees.
Companies acquired recently include Satellite Building Components (Ontario),
Coastal Windows and Doors (British Columbia) Pacer Building Components
(Ontario), and South Central Building Systems (Manitoba).
For the uninitiated, trusses are pre-fabricated, triangular frameworks that
support the roof of a house. The addressable market in Canada for trusses,
joists and engineered beams is said to be $1 billion, while it's $2.5 billion for
those products, together with prefabricated walls and floors.

Share Information

Atlas Engineered Products is one of
Canada's leading suppliers of trusses and
engineered wood products. The company
was formed some 20 years ago and
operates manufacturing and distribution
facilities across Canada to meet the needs
of residential and commercial builders.
action@proactiveinvestors.com

How is it doing:
Improving operational efficiencies has been a key focus for the firm and in June this year, it said it had partnered with
major global building industry supplier MiTek Canada Inc.
The deal also saw Atlas buy MiTek's building products and services, in a bid to optimize its plants and automate where
applicable.
The move has paid off and in October Atlas said it expected third-quarter revenue to be nearly 18% higher than the
previous quarter, as it was seeing growth in all its business lines, including residential, commercial and agricultural.
In the US, it also said it had begun delivering trusses and wall panels to a Michigan brand name hotel project in a
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contract worth over C$750,000, representing a significant expansion of the firm's reach into the USA.
That comment came on the back of second-quarter numbers which showed the company was profitable for the first
time since going public in 2017, with net income of C$162,876 for the three months to end June. Revenue also
jumped 152% to C$15.2 million, up from C$6 million in the same period a year earlier.
The profit was achieved through significant organic growth and operational efficiencies in the first half, the company
said, while revenue was boosted by "additional revenue from acquisitions".
On October 25, the firm said it had added experienced business development specialist and entrepreneur Bill Gammel
to the executive team as vice president (VP) of sales effective immediately.
He is a hands-on executive with "proven ability to drive sales to achieve improved bottom-line results", the company
said.

Inflection points:
More acquisitions
Third quarter results
More deals

What the boss said:
Speaking to Proactive in July, president and CEO Dirk Maritz said: "We're not only on an acquisition drive. It's not only
about increasing our footprint. It's about what we do with that footprint."
Maritz explained that increasing efficiency, productivity and reducing wastage was setting the company up for
sustainable margin expansion.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Atlas Engineered Products Ltd. named herein, including the promotion by the
Company of Atlas Engineered Products Ltd. in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the
amount
up
to
Twenty
Five
Thousand
dollars
($25,000).
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