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Ryanair told "time for a pause" by Deutsche Bank as
it moves to 'hold' from 'buy'

13.19

Price:

€14.47 billion

Market Cap:
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Ryanair Holdings PLC (LON:RYA) has been told to level off by analysts at
Deutsche Bank, who downgraded the airline to 'hold' from 'buy' on Tuesday
after its better-than-expected results.
The bank said that following a 60% rise in the shares since August, when the
Irish carrier's stock hit a four-year low, the firm was now trading in line with their
target price, which was raised to €13.50 from €12.50.
READ: Ryanair beats profit forecasts but rising costs weigh
"We think the shares now more appropriately price in scope for earnings
growth next year", said Deutsche's analysts, adding that they saw "limited
scope" for more earnings upgrades in the near-term.

Share Information

Deutsche also said more clarity on the airline's 2020 summer season held the
key of which direction the numbers were likely to travel.
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The bank said the likelihood of fewer Boeing 737 MAX aircraft due to delivery
delays could result in "more costly growth, but this could be more than offset by
upside on fares per passenger".

Sector:
Website:

In its results on Monday, Ryanair pencilled in a delivery date for 20 737 MAX
planes in "March/April 2020 at the earliest", less than the 58 aircraft originally
expected, as Boeing continued to evaluate the safety of the model, which was
involved in two fatal crashes earlier this year.
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Company Synopsis:
Ryanair operates a scheduled passenger
airline serving routes between Ireland, the
United Kingdom, Continental Europe and
Morocco.

The company has also warned that "the risk of further delay is rising",
potentially pushing the delivery even further back into the crucial summer
period.
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New aircraft are crucial for Ryanair's profitability as it hopes to cut future costs
by using more fuel-efficient aircraft, a fact that was brought into stark relief by a
22% rise in fuel costs during the first half to €1.59bn.
This was accompanied, however, by a €1.15bn after-tax profit for the six months to 30 September, which while being
the same as the year before included a second quarter that was stronger than analysts had expected with average
fares not as bad as feared.
Flight fares did fall 5% in the first half but are expected to be "slightly better" in the second, although there remains
some uncertainty in the market, especially around Brexit.
Deutsche's assessment on Tuesday was replicated, albeit more positively, by HSBC, which upgraded the stock to 'hold'
from 'reduce' and upped its price target to €12.25 from €8.75, a 9.3% discount to Deutsche's target.
It seemed investors had stuck more to the line of the German bank, with the shares 0.7% lower at €13.4 in mid-morning
trading.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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