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easyJet, IAG and Ryanair targets hiked as Credit
Suisse takes more positive view on sector
prospects
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A trio of London-listed airlines, easyJet PLC (LON:EZJ), British Airways owner
International Consolidated Group (LON:IAG) and Ryanair Holdings PLC
(LON:RYA) have had their target prices hiked by Credit Suisse (CS) after
analyst re-evaluated their view on the European airline sector.
For easyJet, which CS upped to 1,546p from 1,431p and retained their
'outperform' rating, the bank expected the orange and white carrier to deliver
revenue per seat growth "at the upper end of the low-mid-single-digit growth
guidance it provided for [the first half of 2020]", adding that the company's
efforts to cut costs had "borne fruit".

Share Information

READ: easyJet set to return to the FTSE 100 while Hiscox faces demotion
While its latest full-year had seen pre-tax profit levels per seat of around £4.07,
CS said they expected this to recover back to 2013-15 levels of between £7-9.
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Meanwhile, CS also retained their 'outperform' rating for IAG and increased
their target to 727p from 665p, citing "increasing confidence in cost control and
[2020 financial year] earnings".
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Analysts added that IAG's slower capacity growth "should bolster market
confidence in cash flow", adding that they expected the company to raise its
dividend payout for 2019 to a ratio of around 35-40% compared to 25% now.
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Finally, Ryanair was hiked to €12.24 from €11.32 and maintained at
'underperform', with the bank saying that while "improving short-term pricing
prospects" had helped drive up their earnings estimates for the Irish carrier, it
may need to pump the brakes slightly on its expansion plans to meet
profitability targets.

EasyJet is engaged in the provision of a lowcost airline service on short-haul and
medium-haul
point-to-point
routes
principally
within
Europe.
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"We remain encouraged by the prospect of RYA not growing capacity in summer 2020, but remain concerned about the
potential to achieve €10 per [passenger] net income if the number of aircraft grows to 585 and 200m [passengers] by
FY24."
"RYA needs to boost revenue per [passenger] by 5% over the three years to [2024]. We think the key to RYA doing this
will be capacity growth, and think it would be considerably more likely if it were to abandon its 200m [passenger] target",
CS said.
In early trading on Friday, easyJet shares were 0.2% higher at 1,358.5p, while IAG fell 0.9% to 557.6p and Ryanair was
flat at €14.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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