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Black Iron says it's making good progress arranging
construction financing for Ukraine project
Black Iron Inc (TSE:BKI) (OTCMKTS:BKIRF) continues to advance
its Shymanivske project in Ukraine and revealed it has received expressions of
interest from European banks and export credit agencies to provide between
US$250 and US$300 million of debt to construct the mine.
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As is typical for this sort of development, Black Iron reckons around US$175
million, or 40%, to fund building the site, will come from equity, while the
balance, around US$261 million (60%) will be debt.
The first phase of construction, to produce four million tonnes per year of 68%
iron content pellet feed, is estimated to cost a total of US$436 million.
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READ: Black Iron to acquire Ukraine government land to advance
Shymanivske project
"It is great to see such strong interest from well known, highly regarded,
providers of debt financing for project construction," said Black Iron CEO Matt
Simpson.
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"The indicative interest rates, grace period prior to starting repayment and loan
duration in the expressions of interest received by the company are very
competitive," he added.
Last month, the firm said it had struck an agreement with Ukraine's government
to acquire a key parcel of land being used by the Ministry of Defense for Black
Iron's future processing plant, tailings and waste rock stockpile.
Simpson said this was an "important milestone that both anchor offtake and
debt investors have been waiting to see".
"The company is currently negotiating binding terms for the land transfer,
including the compensation amount, and expect this to conclude following a
binding product sale (i.e. offtake) agreement as a portion of the funds invested
by the offtake company will be used to cover the land transfer costs. Now that
an MOU on land transfer has been reached, we look forward to commercial
negotiations for project construction financing being accelerated."
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Offtake deal
The majority of the required equity to build the site is anticipated to come from offtake by a large trading company
and/or steel mill that is interested to purchase the pellet feed on a long-term contract at a slight discount to market price
in exchange for making both a prepayment and acquiring ownership in the Shymanivske project, noted the firm.
"Additionally, there are two Asia based construction companies that have conducted site visits and expressed serious
interest to invest up to US$50 million of equity in kind in exchange for being awarded the construction contract," noted
the firm in Monday's statement.
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Black Iron also said it was likely that the anchor equity and offtake investor will be announced first, followed by an
updated feasibility study and environmental impact assessment upon which the debt financing can be secured to allow
for construction start around the end of next year.
Shymanivske boasts an NI 43-101 compliant mineral estimated to have 646 Million tonnes (Mt) of higher confidence
measured and indicated resources.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Black Iron Inc. named herein, including the promotion by the Company of Black Iron
Inc. in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the amount up to Twenty Five Thousand
dollars
($25,000).
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