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Cannabis One Holdings and One Cannabis Group
create first US-based vertically integrated cannabis
franchise and brand company

0.14

Price:

$11.64 m

Market Cap:
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Cannabis One Holdings Inc's (CSE:CBIS) (OTCMKTS:CAAOF) revealed it is
joining forces with One Cannabis Group (OCG Inc) - a first mover in the US
cannabis franchise space - to create an EBITDA (underlying earnings) positive
group that will be able to swiftly scale up.
"Franchising is the most agile and proven way to scale in the cannabis
industry," said Mike Weinberger, COO at One Cannabis Group, which began
its franchise program in 2018.
"Our franchisees own and operate their own dispensaries, hire locally and keep
money in the communities they serve. The ongoing support and resources we
provide allows them to scale more quickly than if they were operating
independently."
READ: Full interview: Cannabis One sees incredible success with Honu brand
in Pacific Northwest
OCG has already inked agreements for 15 franchises in five US states Colorado, Illinois, Massachusetts, Missouri, and Ohio. The model sees
franchisees pay a US$100,000 fee upfront with 5% gross royalty on top-line
revenue and a 2% marketing fee.
"The combination of Cannabis One's "house of brands" business model with
ONE's unique franchise offering will create a dominant, capital efficient
dispensary model and vertical distribution for its brands," said Cannabis One.
The combined entity expects to see solid revenue growth and to be EBITDA
positive in 2020 through high-margin franchising, brand distribution and over
85,000 sq ft of indoor cultivation capacity.
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Company Synopsis:
Cannabis One is headquartered in Denver,
Colorado, and positioned to redefine the
traditional, vertically-integrated, seed-tosale business model with a specific focus
on aggregating cannabis retail distribution
and
brand
manufacturing.
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CEO Jeff Mascio added it brought together two Colorado born and bred
companies that have been in the cannabis sector for over 10 years.
"CBIS's expertise in brand development and distribution has allowed it to create over 900 retail partners for its brands
across four states. Together with ONE's franchise model, we are creating an EBITDA positive, highly focused company
that has an ability to grow via the use of the national Unity Rd. franchisee network."
Running through the highlights of the deal, Cannabis One said it created a capital efficient model to expand retail
brands and created a "sizeable distribution platform for in-house brands". It also combines highly experienced
management teams, it said.
Cannabis One will purchase all of the shares of ONE, through its wholly-owned subsidiary, Cannabis One US Inc, in
exchange for Class B super voting common shares in the capital of Cannabis One.
The holders of ONE Shares will then hold around 45% of CBIS's issued and outstanding shares on a pro forma basis
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and the existing shareholders of CBIS will hold approximately 55% of CBIS's issued and outstanding shares on a pro
forma basis. The agreement is expected to close at the end of the first quarter 2020.
Contact the author at giles@proactiveinvestors.com
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Cannabis One Holdings Inc. named herein, including the promotion by the
Company of Cannabis One Holdings Inc. in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the
amount
up
to
Twenty
Five
Thousand
dollars
($25,000).
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