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Tales from the Crypto: Digital currencies could find
a home in remittances market
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With Christmas around the corner, some unimaginative presents this year are
likely to be in the form of paper money or a cheque, however, in the coming
years, cryptocurrency could become the default method of gifting money to
friends and family.
The global remittances market, where money is often transferred to someone
in another country, could be an immediate growth market for the use of
cryptocurrencies, analysts at ING predict, which could have the effect of
pushing down transaction fees and allowing more frequent and cheaper
transactions.
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The convenience and other qualities offered by cryptocurrency in sending
money between countries could be a boon for emerging economies.
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One possible casualty from the potential rise of a private or public digital
currency could be the US dollar if it loses its dominance of the remittances
market, which is worth around US$700bn and growing at an annual rate of
around 1.5%.

Sector:

Ukraine, a heavily 'dollarised' economy where remittances account for 11.8% of
its gross domestic product (GDP), could be a potential beneficiary, said ING, as
digital currencies would allow Ukrainian workers abroad an alternative way to
send money home, compressing transfer costs.
"If digital currencies are accepted by retailers at point-of-sale and on ecommerce platforms, this could in theory diminish dollar demand."
Bitcoin becomes best performing asset in recent history
Although still a volatile asset, Bitcoin's reputation has been boosted after new
data revealed the original cryptocurrency is the best performing asset of the
last five years.
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In the five years to the end of October, Bitcoin delivered a cumulative return of
3,233%, blowing past the second-best performing asset, developed market
equities, which delivered returns of 78%.
However, Bitcoin's success may serve as a warning sign, according to investment platform Interactive Investor's crypto
analyst Gary McFarlane, who put the crypto's performance down to the fact that "none of the problems that led to the
financial crisis have been successfully addressed".
The rise of Bitcoin, he argued was because "unconventional monetary policy - which we can loosely describe as
printing money for the banks - has stored up yet more problems as seen in the emergence of negative interest rates in
some markets".
Loose central bank policy combined with social unrest and growing distrust of financial institutions, says McFarlane,
www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

"further enhances Bitcoin's appeal as a safe haven of sorts" while also providing an "alternative store-of-value bridging
currency in the most distressed economies".
While Bitcoin's price was difficult to predict month-on-month, the analyst cited Facebook Inc's (NASDAQ:FB) Libra
initiative and China's recent pivot towards blockchain technology, the system behind Bitcoin, as factors that "may put a
floor under the price at the moment".
Be careful your crypto isn't buried with you
On a slightly more morbid note, legal experts have warned of problems around inheritance when a person dies and
leaves cryptocurrency in their will.
Several senior British judges and lawyers made an official statement that crypto assets are classed as 'tradable
property' under English and Welsh law, while also defining smart contracts (self-executive agreements written into the
code of a blockchain network) as legally enforceable.
Tim Snaith, a partner at law firm Winckworth Sherwood, says that while such a classification "may be a step forward",
the law is still a long way behind and could give rise to issues when a person dies holding digital assets.
"For many assets (for example bank accounts), there are established systems and processes in place to assist in these
circumstances. In the case of digital assets, however, these systems are only just being designed or thought about, so
a lot of care is needed," Snaith said.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
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