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Schroders, SLA and other asset managers "too slow
to adapt to trends"
Schroders PLC (LON:SDR) and Standard Life Aberdeen PLC (LON:SLA) have
both been downgraded by Citigroup as analysts see the UK asset managers
have been "slower than other sectors to respond to unfavourable structural
trends".
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With Schroders shares up by more than a third last year and Standard Life's up
more than a quarter, the analysts said the traditional asset managers "can't
keep defying gravity".
READ: Standard Life Aberdeen needs to cut dividend, says analyst
While the European sector is diversified and offers "solid growth", as a deepdive analysis on fund flows shows, the sluggishness in responding to structural
trends means analysts expect "pressures to build due to shrinking active asset
pool, fee margin pressure and limited cost flex".
Seeing three key themes ahead for the coming years of "commoditisation […]
competition […] consolidation", Citi predicts the winners will be "those with
scale, niche focus, or strong captive distribution networks".
Analysts do not seem to see that at some of the UK-listed operators, saying it
was "relatively more cautious" on them.
As a result Schroders was downgraded to 'sell' from 'neutral', and SLA to
'neutral' from 'overweight', given the risks perceived for earnings and their
valuation multiples.
Coverage was also initiated on Ashmore Group PLC (LON:ASHM) and Man
Group Ltd (LON:EMG) both with 'neutral' ratings.
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Company Synopsis:
Schroders&nbsp;plc
is
an
asset
management company. The segments of
the Company are Asset Management,
Private Banking, Private Equity and Group.
Asset Management comprises investment
management, including advisory services,
property, life company business and
alternative
assets.
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Citi's top picks in the sector are France's Amundi and Germany's DWS.
After early falls, shares in Schroders were up 1% to 3,247.8p by mid-morning
on Friday, while SLA's and Ashmore's were searching for direction at 311.2p
and 563.5p, with Man Group doing the best, up 2% at 153.35p, following a
wider financials sector trend of moving strongly higher early in the session.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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