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Cenovus Energy boosts cash flow and reduces debt
in 2019
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Canadian oil producer Cenovus Energy Inc (TSE:CVE) said it had a strong
2019, which saw it increase its cash from operations and reduce net debt.
Net earnings from continuing operations came in at C$113 million or C$0.09
per share in the fourth quarter to December 31, compared with a loss of
C$1.35 billion, or C$1.10 per share in the same period a year ago. Total output
from continuing operations rose 8% to 467,448 barrels of oil equivalent per
day.
The group said it generated cash from operating activities of C$740 million in
the fourth quarter and C$3.3 billion for the full year as well as adjusted funds
flow of C$678 million in the fourth quarter and C$3.7 billion for the full year.

Share Information

Reduces debt
The company also reduced its net debt by 22% year-over-year and completing
construction on its Christina Lake phase G oil sands expansion in March 2019.
Cenovus has oil sands projects in northern Alberta, which use special methods
to pump oil to surface and also owns established natural gas and oil production
in Alberta and British Columbia. The company also has 50% ownership in two
refineries in the US.
"With our low cost structure, continued focus on capital discipline and our
diversified transportation portfolio to get more of our product to U.S. markets,
we were able to generate very strong free funds flow in 2019," said Alex
Pourbaix, the firm's chief executive.
"And we put that cash to good use, further deleveraging our balance sheet and
increasing our dividend in the fourth quarter of the year."
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Company Synopsis:
Cenovus Energy Inc. is an integrated oil
company. The
Company's operations
include enhanced oil recovery (EOR)
properties and established crude oil and
natural gas production in Alberta and
Saskatchewan. It also has ownership
interests in two refineries in Illinois and
Texas,
United
States.
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The company boss added: "And through increased rail capacity, we further
improved our market access position, providing greater exposure to global oil
pricing."
Hiked the dividend
In the fourth quarter, Cenovus said it had hiked its dividend by 25% and reached full ramp-up of its crude-by-rail
shipping capacity.
Cenovus told investors it had free funds flow of around C$2.5 billion in 2019 - an eight-fold increase from a year earlier.
This was driven, it said, by higher adjusted funds flow and disciplined capital spending.
Fourth-quarter free funds flow was $361 million compared with a shortfall of $312 million in the same period of 2018.
Shares in New York ticked up 0.33% to US$9.06. In Toronto, they added 0.42% to C$12.03.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.

www.proactiveinvestors.co.uk

www.proactiveinvestors.com

www.proactiveinvestors.com.au

ca.proactiveinvestors.com

www.proactiveinvestors.de

United Kingdom

North America

Australia

Canada

Germany

www.proactiveinvestors.co.uk
Powered by TCPDF (www.tcpdf.org)

The Business Centre 6 Wool House, 74 Back Church Lane

London, E1 1AF

United Kingdom Company No. 05639690

VAT No. 87207082

