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Barclays says FCA investigating CEO Staley over
Epstein links
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Barclays PLC (LON:BARC) shares dropped on Thursday as the
bank accompanied its full-year results although the bank with news the City's
financial watchdog is carrying out an investigation into its chief executive Jes
Staley's historical links with US billionaire sex offender Jeffrey Epstein.
The FTSE 100-listed lender said its usual performance assessments of its
directors had made it aware of reports highlighting that Staley had a
professional relationship with Epstein earlier in his career, but added that
it remained confident in his ongoing leadership.
READ: A timeline of Barclays CEO Jes Staley
The bank said Staley had given an explanation of his relationship with Epstein
to certain Barclays executives and the chairman last year, and then "confirmed
to the board that he has had no contact whatsoever with Mr Epstein at any time
since taking up his role as Barclays Group CEO in December 2015".
The Financial Conduct Authority (FCA) and the Prudential Regulation Authority
(PRA) both launched an investigation last year, which the bank said was
ongoing, into Staley's characterisation of his relationship with Epstein to
Barclays and the subsequent description of that relationship in the company's
response to the FCA.
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Barclays said it believed Staley, who two years ago escaped with a fine but
kept his job after regulators investigated his attempts to unmask an anonymous
whistleblower at the bank, had been "sufficiently transparent" and so "retains
the full confidence of the board".

Barclays is a major global financial services
provider engaged in retail and commercial
banking, credit cards, investment banking,
wealth management and investment
management services, with an extensive
international presence in Europe, the USA,
Africa and Asia. With over 300 years of
history and expertise in banking, Barclays
operates in over 50 countries and employs
147,000
people.

Full-year profits jump
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An FCA spokesman said: "The FCA and PRA confirm there is an investigation
concerning Mr Staley. We are unable to comment any further."

The announcement was made in a separate statement alongside the UK high
street bank's annual results, which saw it post a profit before tax (PBT) of
£4.4bn for 2019, up 26% on the previous year.
Profits were dented by £1.4bn of additional provisions for the historical misselling of payment protection insurance (PPI)
after the government set a final deadline for claims last summer.
Excluding litigation and conduct, Barclays PBT was £6.2bn, which was up 6% year-on-year and beat analyst consensus
forecasts of £6.05bn.
The group proposed a final dividend of 6p, meaning the annual total will be increased by 38% to 9p, in line with market
expectations.
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Barclays' capital position was better than predicted, with its core tier 1 ratio ending the year at 13.8% compared to the
average City forecast of 13.5%.
However, the bank's board has backed away from its target of achieving return on tangible equity (ROTE) above 10%
this year, saying "given global macroeconomic uncertainty and the current low-interest rate environment, it has become
more challenging to achieve this in 2020" but still feel it can achieve "a meaningful improvement in returns".
Analysts at broker Shore Capital said the results were better than expected reflecting slightly better than expected
performance on income, costs and impairments.
"From a divisional perspective, Barclays UK and Consumer, Cards & Payments both reported adjusted profit slightly
ahead of consensus expectations with the Corporate & Investment Bank slightly below (albeit with a beat in its Markets
business)," the analysts said in a note to clients.
They noted that a meaningful improvement in returns in 2020, "which would still suggest significant upside risk to
consensus which is currently looking for a return of just 8.5%".
But Barclays shares were still down 3% to 173.60p in London, reflecting the worries over Staley's position.
-- Updates share price --
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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