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Microsoft warns it will miss guidance as coronavirus
disrupts supply-chain operations
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Microsoft Corp (NASDAQ:MSFT) shares took a hit on Thursday morning after
the company joined its tech peers in warning of a weakness in its PC business
due to the coronavirus outbreak.
The firm told shareholders on Wednesday that it likely will not meet its quarterly
revenue guidance for its PC segment as the coronavirus is disrupting its supply
chain.
Shares of Microsoft were down around 4% on Thursday morning as investors
reacted to the news.

Share Information

READ: Apple warns over sales as coronavirus hits Chinese demand
"Although we see strong Windows demand in line with our expectations, the
supply chain is returning to normal operations at a slower pace than anticipated
at the time of our Q2 earnings call," Microsoft said in a statement.
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"As a result, for the third quarter of fiscal year 2020, we do not expect to meet
our More Personal Computing segment guidance as Windows OEM and
Surface are more negatively impacted than previously anticipated."
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Company Synopsis:

Microsoft said on Wednesday it would miss its own third-quarter revenue
forecast for the PC unit, which houses Windows, of between $10.8 billion and
$11.2 billion.

Microsoft Corporation is engaged in
developing, manufacturing, licensing, and
supporting a range of software products
and services for different types of
computing
devices.

The computing giant is not the only major technology firm to feel the impact of
the virus on its bottom line. Both Apple Inc and HP have cautioned their
shareholders to expect a weaker-than-anticipated quarter.
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The rapid spread of the coronavirus, which has spread throughout Asia,
Europe and now the Americas, has made equity strategists at Goldman Sachs
Group Inc slash their outlook for US companies' profit growth to zero this year,
as the epidemic erodes revenue and slows global economic growth, Bloomberg
reported Thursday.
"Our reduced forecasts reflect the severe decline in Chinese economic activity in the first quarter, lower end-demand for
U.S. exporters, supply chain disruption, a slowdown in U.S. economic activity, and elevated uncertainty," the strategists
led by David Kostin wrote in a note Thursday.
Nearly 82,000 people are thought to be infected, with 2,800 deaths reported so far.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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