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Medexus expands US product portfolio by acquiring
hematology asset IXINITY

2.65

Price:

$37.25 m

Market Cap:
1 Year Share Price Graph

Medexus Pharmaceuticals Inc (CVE:KMDP) (OCTMKTS:PDDPF) said Friday
that through its US-based subsidiary, it acquired Aptevo BioTherapeutics LLC,
a Delaware company owning the worldwide rights to hematology asset,
IXINITY, from Aptevo Therapeutics Inc (NASDAQ:APVO), a biotechnology
company developing oncology and hematology drugs.
In a statement, Medexus Pharma said it bought Aptevo BioTherapeutics LLC
for up-front cash of approximately $30 million (inclusive of around $9.5 million
of working capital acquired).
READ: Medexus Pharmaceuticals posts fiscal 3Q revenue of C$16.2M on
strong demand for its products
This will give Medexus the worldwide rights to IXINITY, an intravenous
recombinant factor IX treatment for use in patients 12 years of age or older with
Hemophilia B, a hereditary bleeding disorder characterized by a deficiency of
clotting factor IX in the blood, necessary to stop bleeding.
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Key Highlights
• For the first nine months of 2019, IXINITY generated revenue of $23.4
million, representing year-over-year growth of around 40%;

Sector:

• The US hemophilia B market is approximately $734 million and growing, with
a highly concentrated prescriber base;

Medexus
is
a
leading
specialty
pharmaceutical company with a strong
North American commercial platform. The
Company's vision is to provide the best
healthcare
products
to
healthcare
professionals and patients, through our
core values of Quality, Innovation,
Customer Service and Teamwork. Medexus
Pharmaceuticals is focused on the
therapeutic areas of auto-immune disease,
pediatrics, and specialty oncology.

Website:

Pharma & Biotech
www.medexusinc.com

Company Synopsis:

• Acquisition strengthens Medexus' specialty product portfolio and represents a
strategic fit with other products in the Medexus business development pipeline;
• Allows Medexus to leverage its US operations for maximum impact through
an expanded US product portfolio;
• Expected to be immediately accretive to adjusted EBITDA before acquisition
costs
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• Acquisition financed entirely with existing cash and a new $20 million term
loan credit facility with MidCap Financial, an affiliate of Apollo Global
Management
In a statement, Medexus Pharmaceuticals CEO Ken d'Entremont, said the "transformative acquisition" was for an FDAapproved product with "strong brand equity and a track record of safety, efficacy and growing sales".
Transformative acquisition
"This acquisition is perfectly aligned with our corporate strategy to license or acquire accretive specialty products that
address essential patient needs, while allowing us to leverage our established North American sales force and
infrastructure," said d'Entremont.
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"Moreover, our ability to execute this transaction through a combination of cash on hand and a new credit facility further
illustrates the strength of our balance sheet and projected cash flows."
He also said the company appreciated the support provided by MidCap Financial.
Under the purchase agreement, Medexus US forked over up-front cash of approximately $30 million at closing and is
required to make certain deferred payments on net sales of IXINITY in an amount equal to 2% of net sales until the
earlier of the completion of the ongoing US pediatric trial in IXINITY, and June 30, 2022, and 5% of net sales thereafter
until March 1, 2035.
In addition, the purchase agreement requires Medexus US to make certain milestone payments upon IXINITY's receipt
of Canadian and European regulatory approval in Germany, France, Spain, Italy and the United Kingdom and on
IXINITY achieving worldwide annual net sales of $120 million, if achieved by March 1, 2035.
New Credit Facility
Concurrently with the closing of the acquisition, the company entered into a definitive credit agreement with a syndicate
of lenders agented by MidCap Financial, to access a $20 million secured term loan, having a term of 40 months.
The company said the loan was used to fund a portion of the purchase price of the acquisition and to pay transaction
fees in connection with the deal.
In connection with the term loan, subject to final acceptance by the TSX Venture Exchange, the company will grant to
the lenders warrants to purchase that number of common shares in the capital of the company equal to 2% of the
amount funded under the term loan, converted to the Canadian dollar equivalent based on the Bank of Canada noon
exchange rate divided by the exercise price. The exercise price will be equal to Friday's closing price on the TSXV. The
lender warrants will expire concurrently with maturity of the term loan.
Medexus is a leading specialty pharmaceutical company with a strong North American platform. It is focused on the
therapeutic areas of auto-immune disease and pediatrics. The leading products are Rasuvo and Metoject, designed to
treat rheumatoid arthritis and other auto-immune diseases; and Rupall, an innovative allergy medication.
Contact the author Uttara Choudhury at uttara@proactiveinvestors.com
Follow her on Twitter: @UttaraProactive
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
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From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored to your specific situation.
In exchange for publishing services rendered by the Company on behalf of Medexus Pharmaceuticals Inc named herein, including the promotion by the
Company of Medexus Pharmaceuticals Inc in any Content on the Site, the Company receives from said issuer annual aggregate cash compensation in the
amount
up
to
Twenty
Five
Thousand
dollars
($25,000).
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