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The continued strength in gold and silver prices
could presage another bout of corporate activity
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The gold price hit another five-year high in early trade on Monday 18 May,
rising to over US$1,760 per ounce as concerns about the state of US-China
trade weighed on investors minds and sent them scurrying towards the more
traditional safe haven metals.
Gold has enjoyed a strong run in 2020 already in the wake of the coronavirus
panic, and although it dipped briefly below US$1,500 an ounce in mid-March,
has been consistently higher ever since.
The previous all-time high was hit in 2011 when the after-effects of the global
financial crisis were still lingering and quantitative easing was at full tilt.

Share Information

Now quantitative easing is back in a big way the price is surging again,
although it's still roughly US$150 short of the record US$1,899 price of late
2011.
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But what's been more noticeable in recent days has been the catch-up role that
silver has played.
Silver had initially lagged as the rise from US$1,500 gold got underway, but this
did not go unnoticed by seasoned commodity investors like Jim Rogers, as was
highlighted on these pages [https://www.proactiveinvestors.co.uk/companies/n
ews/917503/legendary-investor-jim-rogers-is-long-on-the-dollar-in-the-shortterm-and-is-buying-more-silver-than-gold-917503.html] a couple of weeks
back.
Back then Rogers advised his large audience that he was buying considerable
amounts of silver, and it now looks like the rest of the market is waking up to
the widening in the gold-silver ratio that occurred in the wake of gold's strong
run since late March.
In recent days, though, silver has been outperforming gold in percentage
terms, although both have been performing well.
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Company Synopsis:
Hochschild Mining PLC&nbsp;is a leading
precious metals company listed on the
London Stock Exchange (HOCM. L for
Reuters / HOC LN for Bloomberg) with a
primary focus on the exploration, mining,
processing and sale of silver and gold.
Hochschild
currently
operates
five
underground epithermal vein mines, four
located in southern Peru and one in
southern Argentina and one open pit mine
in
northern
Mexico.
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And it's not just the commodities themselves. Gold and silver equities are
performing strongly too. Hocschild Mining (LON:HOC) was up 13% by midafternoon on 18 May, in the wake of the silver price strength, and following
news that it will be re-opening two mines in Peru.
Gold equities have performed well across the board. Centamin PLC (LON:CEY) was up by around 5% in the early
afternoon, after it released full year results showing profits up and cash pile that had been significantly boosted postyear end by the ever-higher gold price.
The higher gold price also opens up other opportunities too.
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Proactive's mining analyst Dr Ryan Long points out that the higher gold price is likely to stimulate a renewed bout of
corporate activity in the sector.
"The substantial rise in gold price seen today just goes to highlight the up-trending market for gold and gold-related
equities, which is likely to drive mergers and acquisitions in the gold mining space in the near-term," he says.
That in turn, reckons Long, "bodes well for equity investors in quality gold-focused exploration in the mid-term."
Companies which fall into that category include Greatland Gold (LON:GGP), which was recently the subject of a
favourable research note from Hannan & Partners, and near neighbour Artemis Resources Ltd (ASX:ARV).
Also likely to be on the radars of investors is Chaarat Gold (LON:CGH), which was early off the starting blocks in terms
of the latest round of deal-making in the gold space, and established producers like Caledonia Mining
(LON:CMCL)(TSE:CAL), which has said it would look at deals, but that with production set to increase significantly
soon, it could afford to be choosy.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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