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Senior slides after second-quarter sales slump
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Price:

£373.28 m

Market Cap:
Senior PLC (LON:SNOR), the high-tech components maker, saw its shares
slide 5.5% to 57.25p after it warned of margin pressure and more hard times
ahead.

1 Year Share Price Graph

The company, which counts the aerospace & defence sectors among its key
target markets, said activity significantly slowed across both its Aerospace and
Flexonics Divisions in the second quarter of 2020, as customers temporarily
closed their facilities and lowered production rates.
Senior said it now expects first-half revenue to be around 20% lower than in the
same period of last year and that margins will be significantly lower.
When it announced its full-year results in March the group indicated it expected
Aerospace revenue in 2020 would be around 20% below 2019 levels as a
consequence of Boeing's temporary halt in 737 MAX production and Senior's
decision to not renew certain contracts; since then, the impact of the
coronavirus (COVID-19) pandemic has led to severe end market disruption
and, as a consequence, Senior now expects Aerospace sales in the first half of
2020 will be down about 31% year-on-year.
On a quarterly constant currency basis, Aerospace sales are expected to have
declined 22% year-on-year in the first quarter and 40% in the second.
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Company Synopsis:

As for the Flexonics business, Senior now expects first-half sales will be down
by some 27% year-on-year, with sales 23% lower on a constant currency basis
in the first quarter and down 33% in the second quarter.
With market conditions changing so rapidly, Senior has extended its
restructuring plans and as a result, the anticipated restructuring charge it
expects to take in its accounts has increased by £23mln to around £35mln.
"The Coronavirus pandemic has had a profound effect on our markets and
customers since March and the impact will be with us for some time to come,"
warned Senior's chief executive officer, David Squires in a statement.

Senior is an international manufacturing
group with operations in 11 countries.
Senior designs, manufactures and markets
high technology components and systems
for the principal original equipment
producers in the worldwide civil aerospace,
defence, diesel engine, exhaust system and
energy
markets.
action@proactiveinvestors.com

"Based on our analysis of economic and industry expert forecasts, and our customers' response to those, we expect the
difficult conditions to remain for many months to come. Our original restructuring programme has progressed in line with
plans. Whilst we are doing everything possible to sustain jobs, regrettably, market conditions are such that we have
extended and broadened the scope of that restructuring and we will provide more details of that at our interim results,"
he added.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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