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WeWork gets more financing from SoftBank after
membership numbers hit by pandemic
WeWork's parent company has raised US$1.1bn in new debt from majority
owner SoftBank Group after the second quarter was hit by the coronavirus
pandemic.
The shared office provider reported a reduction in revenue and increase in
cash burn from the first quarter to the second.

Share Information

Turnover in the second quarter was US$882mln, up 9% year on year but down
around 20% from the first, according to an email to staff from WeWork's chief
financial officer Kimberly Ross, Reuters reported, as customer numbers shrank
by 12% to 612,000 quarter on quarter.
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Company Synopsis:

Cash burn US$671mln during the three months to end-June, almost 40%
higher than the first quarter's US$482mln.
However, the second quarter's cash burn included US$116mln of restructuring
costs as, under the Japanese investment giant's influence, the group's looks to
continue reducing staff numbers by around a fifth and temper the pace of
expansion.
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"Our early efforts to become a more streamlined, cash-conscious organization
puts us in a better position to adapt quickly, navigate new realities and deliver
our future business objectives," said Ross in the memo.
Including the new financing, the We Company coffers are still bulging with US$4.1bn in cash and other commitments.
Chairman Marcelo Claure recently said WeWork was on track to be positive cash flow in 2021.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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