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Sunak mulls German-style jobs scheme as mass
layoffs loom
Rishi Sunak, the UK chancellor, is looking at plans to replace the current
furlough measures with the type of wage subsidies seen in Germany to avoid
huge job losses when the current scheme next month.
So far, the UK government has laid out £57bn through a range of support
measures for companies struggling to cope with the impact of coronavirus.
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Reports today suggested the chancellor is now drawing up an alternative to
extending the measures already in operation, especially the furlough scheme.
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Struggling firms are expected to start handing out redundancy notices at the
start of October to comply with 30-day notice requirements and business
leaders and unions have warned of mass layoffs unless support is extended.
Sunak is said to be looking hard at the German Kurzabeit system, which was recently extended until the end of 2021.
This allows an employer to reduce the hours an employee works but still keep them on the payroll, while the
government pays for some or all the time an employee is not needed.
The Treasury is said to favour a scheme such as this, especially where workers undertake training or further education
in return for government payments.
Discussions are said to have taken place between businesses, unions and other interested parties in recent days.
Sources quoted this morning said the new scheme might be part of a wider support package that will also encompass
the four loans schemes set up to help businesses cope with the coronavirus pandemic.
All of these are due to finish by the end of November, with three set to close to new applications by the end of the
month.
An announcement on new support measures had been expected from The Treasury the end of next week and before
firms start to act on furlough schemes.
Following the new measures announced by PM Boris Johnson yesterday shutting pubs at 10pm and encouraging
people to work at home, speculation has grown a new support package might now be unveiled within days.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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