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Oil prices remain rangebound as pandemic
uncertainty continues to paralyse market
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The headline story remains the same in the oil market, with prices staying
rangebound and uncertainty paralysing the market.
Oil prices were down this week despite last week's reassuring words from
OPEC and friends.
In Friday trading, Brent crude was priced above US$41 with West Texas
Intermediate (WTI) holding just below US$40 a barrel.
A 'precarious situation'
The International Monetary Fund said that emerging markets still faced a
"precarious" situation in terms of economic recovery.
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The next official outlook is a couple of weeks away, but the IMF said it is
hoping the global outlook will have improved from the last report in June.
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Jobless figures in the US were on the rise, a situation Jason Schenker,
president of Prestige Economics called "shockingly high".
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Comparing figures to the Great Recession in 2009 where more than 6 million
remained unemployed, the current figure is above 12 million people, a situation
that is "not good for economic, political or social stability".
With less money in the economy comes lower demand for oil and petroleum
products.

Low
188.52

www.bp.com

Company Synopsis:
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The pandemic has constrained all forms of travel with gasoline demand down
9% year-on-year.
Increase in infections
Many parts of the country are being hit with an increase in coronavirus infections.
Across the globe, restrictions on international travel remain in place. India is one of the worst effected countries with oil
refineries reporting a drop in utilisation by more than 26%.
There's plenty of oil on the market and while the world will welcome a resumption of business at Libyan ports, adding to
global oil supply is not encouraged.
The country has opened three oil terminals for export shipping, but analysts say it will take time to get back to normal.
Three of the secondary ports, Hariga, Brega and Zueitina are back in business, but the country's biggest port remains
closed.
The National Oil Corporation lifted the force majeure on the terminals it considered safe. The CEO of CMarkits, Dr
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Yousef Alshammari said that "return to full production is not guaranteed as the country's oil industry suffers from major
infrastructure issues".
Libya is currently exempt from the OPEC+ production adjustment agreement.
The International Energy Agency recently said that the path ahead for oil demand was "treacherous" and depending on
who you talk to, demand may or may not return to pre-Covid levels.
BP takes a hit
BP's (LON:BP.) share price took a hit this week as the company elaborated further on its greener future while US oil
company ConocoPhillips told Reuters they expected oil demand back at 100 million barrels a day in a couple of years.
The company cautioned that it expects "quite a bit of uncertainty next year".
The uncertainty will plague the market for the rest of the year as we enter the final quarter with no great expectations for
optimism.
Low and steady is probably as good as the market can expect as producers brace for further cutbacks and enforced
efficiencies till the end of the year.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
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client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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