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Big banks JPMorgan and Citigroup get US earnings
season off to good start
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US third-quarter earnings season kicked off with big banks JPMorgan Chase &
Co (NYSE:JPM) and Citigroup Inc (NYSE:C) both beating Wall Street
expectations.
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JPMorgan, America's largest bank by the size of its assets, reported US$9.4bn
of net income or earnings of US$2.92 per shares on adjusted revenue of
US$29.94bn.
Revenue was down slightly from US$30.0bn, but well ahead of the US$28.2bn
that analysts forecast, while EPS beat the US$2.23 Street consensus,
according to Factset.
READ: UK banks to face more competition as JPMorgan Chase plans
2021 launch
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Net interest income was down 9% due to low global interest rates, though this
was offset by higher income in the Corporate & Investment Bank (CIB) as well
as balance sheet growth.
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Jamie Dimon, chairman and CEO, hailed the CIB arm as "a big driver" of
performance, with markets revenue up 30% and global investment banking
fees up 9%.
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Company Synopsis:

"CIB and Commercial Banking continue to attract and retain deposits given our
strong client franchise as our clients remain liquid. Asset & Wealth
Management generated record revenue and net income and saw strong net
inflows into long-term products."
In consumer and community banking deposits were up 28% year on year, with
recent market data showing the bank was number-one in US retail deposits for
the first time.

JPMorgan Chase & Co. is a leading global
financial services firm with assets of $2. 0
trillion and operations in more than 60
countries. The firm is a leader in investment
banking, financial services for consumers,
small-business and commercial banking,
financial transaction processing, asset
management
and
private
equity.
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JPM's CET1 capital position rose to US$198bn with a CET1 ratio of 13.0% up
60 basis points after paying the dividend, while credit reserves were maintained
at US$34bn.
The market leader made a US$611mln provision for credit losses, down from the huge US$10.5bn in the second
quarter.
Citigroup, the third largest bank in the US, meanwhile reported net credit losses of US$1.9bn for the third quarter, down
from US$2.2bn in the second.
Like its larger peer, the bank's trading arm offset lending income to allow it to stay in the black as revenue declined 7%
to US$17.3bn, a smidgen higher than the US$17.2bn expected.
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The provisions for loan losses led to EPS falling 32% to US$1.40, though this was comfortably better than the US$0.93
average analyst forecast according to Refinitiv.
CEO Michael Corbat, who it was announced last month will be replaced by his deputy Jane Fraser next February,
said: "We continue to navigate the effects of the COVID-19 pandemic extremely well.
"Credit costs have stabilized; deposits continued to increase; and revenues are up 3% year-to-date."
As well as lauding the performance of the markets-focused divisions amid the higher market volatility due to the
pandemic, he the consumer banking saw higher activity in mortgage and wealth management products despite
revenues remaining lower as a result of the pandemic.
Sector rivals Goldman Sachs and Bank of America are scheduled to report on Wednesday, with Morgan Stanley the
day after.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
investors,
private
client
brokers,
fund
managers
and
international
investor
communities.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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