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The Dow Jones hits the magic 30,000, as more
stimulus looms and easing continues
Is it any wonder?
It's the stated policy of both parties in the US - a rare area of consensus,
indeed - that in the wake of the coronavirus crisis the economy needs to be
stimulated, and that one way to do it is to print more US dollars.
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That, of course, is a perfect storm for equities.
On the one hand there's the promise of greater economic activity as the
stimulus money floods into major sectors like construction. On the other, there's
the likelihood that each individual dollar will be less valuable, since there will be
so many more of them about.
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And if cash isn't going to be worth as much as it was before, switching out into
hard assets is the only thing that makes sense.
When the economic outlook remains uncertain, this dynamic tends to involve
switching into safer hard assets like gold and property. And there has been
much evidence of this in recent months.
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But with the US election inching ever closer to a conclusion, and with news
about coronavirus vaccines continuing to hit the headlines the mood has grown
more bullish.
Safety is no longer the watchword. Anticipating the recovery is. And what everyone anticipates is a recovering global
economy in which cash is worth less than it used to be.
It's a short hop from that logical sequence to purchasing stocks and shares, and, since the market has already been
enduring or enjoying (depending on your economic persuasion) more than ten years of stop-start easing and stimulus,
following the crisis of 2007, it's hardly surprising that it's now reaching record highs.
No surprise either that the Dow Jones record was claimed by each side of the US political divide as vindication. Trump
thanked himself and the American people for making it happen, while the Biden side argued that the market was
showing support for the prospect of a Democratic Presidency.
The mood of optimism spread across the world. In Japan, the Nikkei rose 1.7% to a new 29-year high.
Investors have also been cheered that Janet Yellen, the former head of the US Federal Reserve, is in line to become
the next US Treasury secretary.
Yellen is remembered for the relatively steady hand she kept on the tiller during much of the Obama administration,
although some critics argue that her age ought to be a disqualifying factor, and that what's known as the "boomer"
generation continue to monopolise high level jobs at the expense of all others.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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