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Lennar's Q2 results point toward solid housing
recovery
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Lennar Corp (NYSE:LEN) shares rose Tuesday Morning along with the rest of
the housing sector as strong U.S. housing data boosted sentiment, and as the
company reported second quarter results that beat analyst forecasts.
For the three months that ended May 31, net earnings for one of the U.S.'s
largest homebuilders were $137.4 million, or 61 cents per share, compared to a
profit of $452.7 million, or $2.06 per share, a year ago. The latest results
included a partial reversal of the state deferred tax asset valuation allowance of
$41.3 million, or 18 cents per share, compared to $403 million, or $1.85 per
share, in the same quarter last year.

Share Information

Revenue rose 53 per cent to $1.4 billion as deliveries surged 39 per cent to
4,464 homes and, and the average sales price of homes delivered increased
13 per cent. New orders were up 27 per cent to 5,705 homes.
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Analysts surveyed by FactSet expected earnings of 32 cents are share on
revenue of $1.32 billion.

Sector:

The company said it had a backlog of 6,163 homes at the end of the quarter,
up 55 per cent, with a dollar value of $1.9 billion, a 76 per cent increase. The
cancellation rate for the quarter was 14 per cent.

"Against the backdrop of recent investor concerns over mortgage rate
increases, we believe that our second quarter results together with real time
feedback from our field associates continue to point towards a solid housing
recovery," said CEO Stuart Miller in the release on Tuesday.
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Company Synopsis:

Gross margin on home sales was 24.1 per cent, an improvement of 160 basis
points from the year-ago period.
Its homebuilding units pulled in operating earnings of $158.4 million, up from
$55.8 million a year ago, while its financial services division made $29.2
million, compared to $18.0 million in the same quarter last year. Its operating
earnings from Rialto Investments fell to $2.8 million from $4.3 million.
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Lennar Corporation is a homebuilder and a
provider of financial services. The home
building operations include the construction
and sale of single-family attached and
detached homes, multi-level residential
buildings, as well as the purchase and sale
of residential land directly, and through
unconsolidated entities in which the
Company
have
investments.
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"Demand in all of our markets continues to outpace supply which is constrained by limited land availability and fewer
competing homebuilders. At the same time, affordability remains high and despite recent interest rate increases, we
have seen very little impact on sales or pricing.
The average sales price of homes delivered increased to $283,000 in the second quarter of 2013 from $250,000 in the
same period last year.
"As we have discussed on prior calls, conflicting macroeconomic data and interest rates reverting to normal levels can
create headline risk to an otherwise straight-line recovery. However, the fundamentals of the homebuilding industry
continue to be primarily driven by high affordability levels, favorable monthly payment comparisons to rentals, and
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overall supply shortages," he said, adding that land availability will continue to be a constraint for some time, given the
length of the downturn.
Selling, general and administrative expenses were $136.6 million in the second quarter versus $105.4 million a year
ago, but as a percentage of revenues from home sales, these expenses improved to 10.9 per cent from 13.2 per cent.
The company, with cash and equivalents of $728 million at the end of the quarter, and no outstanding borrowings under
its debt facility, saw its shares rise 2.5 per cent late Tuesday Morning, to $35.87, paring year-to-date losses to 6.7 per
cent.
The housing market also benefited Tuesday as the sales of new homes increased 2.1% last month to annual rate of
476,000 - the highest rate since mid 2008, providing more evidence of the strong recovery underway in the U.S.
housing market. The figure well beat economists' expectations.
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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