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Rona's Q3 results miss, cost savings program on
track
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Shares of Rona (TSE:RON)(TSE:RON.PR.A) were up Tuesday following the
release of the company's third quarter results, despite missing profit and
revenue estimates as the Canadian home renovation retailer continues to
struggle amid unfavourable market conditions.
For the three months that ended September 29, it reported net income of $30.0
million, or 25 cents per share, up from $5.5 million, or 5 cents per share a year
earlier, but down from $33.5 million, or 28 cents per share, when excluding onetime items.
Revenue fell 4.3% to $1.17 billion, due to store closures as well as a 2.4%
decrease in same store sales.
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Rona was expected to earn $39.2-million or 30 cents per share in adjusted
profit on $1.25-billion of revenues, according to analysts polled by Thomson
Reuters.

www.rona.ca

Company Synopsis:
RONA is the largest Canadian distributor
and retailer of hardware, renovation and
gardening products. RONA operates a
network of close to 700 corporate, franchise
and affiliate stores of various sizes and
formats.

The company said same-store sales were affected by a sharp drop in singlefamily housing starts in Canada, particularly in Quebec, where it declined by
31% during the quarter. Rona earns nearly 50% of its total revenues in
Quebec.
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The home renovation company also said that it achieved annualized cost
savings of $63 million, of the $110 million it is planning by year-end. The cost
savings are mainly related to workforce reductions, the renegotiation of major
administrative services contracts and the closure of underperforming stores,
Rona said.
"The $63 million in annualized cost-savings achieved year-to-date has allowed us to quickly roll out measures that will
have an ongoing impact on Rona's financial performance," said president and CEO Robert Sawyer in a statement.
"I am especially proud of the fact that we have reduced our inventory by a total of $114 million."
Rona, which sold its commercial and professional market division last month for proceeds of $214 million, approved
Tuesday a normal course issuer bid to buy back 8.6 million shares, or 10% of the public float.
The company generated free cash flows of $151.3 million in the third quarter, up from $144.4 million a year ago, and
ended the period with net debt of $347.8 million.
Shares of Rona rose 0.5% to C$12.07 in Toronto in early afternoon trade.
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Proactive Investors facilitate the largest global investor network across 4 continents in 4 languages. With a team of analysts
journalists & professional investors Proactive produce independent coverage on 1000's of companies across every sector for private
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No investment advice
The Company is a publisher. You understand and agree that no content published on the Site constitutes a recommendation that any particular security,
portfolio of securities, transaction, or investment strategy is suitable or advisable for any specific person. You understand that the Content on the Site is
provided for information purposes only, and none of the information contained on the Site constitutes an offer, solicitation or recommendation to buy or sell a
security. You understand that the Company receives either monetary or securities compensation for our services. We stand to benefit from any volume which
any Content on the Site may generate.
You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential, advisability,
value, suitability or profitability of any particular security, portfolio of securities, transaction, investment, investment strategy, or other matter.
You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including Company-related
products, and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that
contributors may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases
where the position is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and
agree that at the time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price
and other data is supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such
calculations are guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be
selective, may reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published
information and data may not be current and should not be relied upon.
The Site does not, and is not intended to, provide investment, tax, accounting, legal or insurance advice, and is not and should not be construed as
providing any of the foregoing. You should consult an attorney or other relevant professional regarding your specific legal, tax, investment or other needs as
tailored
to
your
specific
situation.
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